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business tax, although the land is liable to both the property
and the land tax.

In respect of the rate of taxation the new Dutch laws
recognize the principle of differentiation as well as of pro-
gression. To differentiate the rate by taxing incomes from
property more heavily than incomes from labor was, as we
know, one of the avowed reasons for the enactment of the
two separate laws, and did not meet with much opposition.
But when the project of graduating the tax was introduced,
the discussion, as in all such cases, grouped itself about two
main points. On the one hand the partisans of a strict propor-
tional rate maintained that progression means socialism and
confiscation; on the other hand the extremists declared their
belief in the socio-political theory of taxation, according to
which progressive taxation should be utilized as an engine
to remove inequalities in fortune. Pierson took the middle
ground, declaring his opposition to both these theories and
maintaining that a moderate progression was a logical conclu-
sion from the theory of faculty in taxation. " Progressive taxa-
tion," as he put it, " must never be a principle (as the socialists
would have it), but only the application of a principle."

The practical arrangement was as follows : Property under
13,000 florins is entirely exempt; from 13 to 14,000 the tax is
fl. 2 ; from 14 to 15,000 it is fl. 4. If the property exceeds
fl. 15,000 but is less than fl. 200,000, the tax is 1.25 per
mill for the surplus over fl. 10,000. Property of fl. 200,000
would therefore be taxed fl. 237J. For every fl. 1000
above fl. 200,000 there is an additional tax of fl. 2. In other
words, there is a deduction in all cases for a certain part
of the property (fl. 10,000) ; there is a complete exemption
for a minimum of subsistence (fl. 13,000), and an abatement
for a somewhat larger amount (fl. 15,000) ; and finally there
is a slightly progressive rate. For if income on property
is reckoned as four per cent, the property tax of 1.25
per mill (on sums below fl. 200,000) equals an income tax
of three and one-eighth per cent; while a property tax of
two per mill (on sums above fl. 200,000) equals an income